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11 Economic + Fiscal
erties, provide the basis for the city’s assessed valuation in excess 
of $8.2 billion.

Upon incorporation in 1973, the City of Rancho Mirage chose 
not to collect a City property tax. The only property tax revenues 
received by the City’s general fund are for properties annexed in 
recent years. As a result, the City does not depend upon property 
taxes as a significant source of general fund revenue.

The per capita median household income in Rancho Mirage is 
ranked second highest in the Coachella Valley according to the 
U.S. Census Bureau’s 2010-2014 American Community Survey 
5-Year Estimates. The high income level provides the purchasing 
power for the city’s highly valued properties and for local goods 
and services. Many of the city’s businesses rely on local residents 
who frequently purchase their products or services.

Retail Sales

One of the economic indicators most closely associated with land 
use is retail sales. While commercial zoning does not necessarily 
produce retail sales, the proper location and amount of commer-
cial land use designations can help capture regional and neigh-
borhood retail activity. Although Rancho Mirage is primarily a 
residential community, a significant amount of retail sales tax is 
generated by local businesses. The city ranks second out of nine 
Coachella Valley cities in per capita retail sales, and ranks eighth 
among the 52 cities that make up Riverside County.2 In the past, 
restaurants and home furnishing stores produced the majority of 
retail sales in the city, but automobiles have now become one on 
the leading categories of retail sales in Rancho Mirage. 

Resort Hotels

The three resort hotels are major features of the social, cultural and 
recreational setting in Rancho Mirage. Not surprisingly, resort ho-
tels provide the City with its largest revenue source, transient oc-

2  CVEP Annual Report 2014

Purpose
The Economic and Fiscal Element provides an understanding of Ran-
cho Mirage’s position in the regional economy, the relationship be-
tween land use and economic policies and their effects upon the 
financial well-being of the city. Past conditions that have contributed 
to Rancho Mirage's strong financial position must be continually re-
evaluated for their relevancy in a growing and changing economy. 
Economic development and fiscal issues are closely related and are 
appropriately combined into one element. As part of the General 
Plan, economic and fiscal policies are important to the City’s abil-
ity to maintain and enhance the quality of the physical, economic, 
social, and cultural life enjoyed by the residents, businesses, and 
visitors in Rancho Mirage.

The Economic and Fiscal Element has a strong relationship with the 
Land Use Element. Government Code Section 65030.2 provides the 
statutory reference for this relationship: “land use decisions shall be 
made with full knowledge of their economic and fiscal implications, 
giving consideration to short-term costs and benefits, and their re-
lationship to long-term environmental impact as well as long-term 
costs and benefits.” The Economic and Fiscal Element bears a lesser 
relationship to the Community Design Element and the Public Ser-
vices and Facilities Element’s policies for maintaining economic value 
through public and private facilities design and municipal services. 

Economic Conditions
Income and Assessed Valuation

An understanding of the City’s role in the economy of the Coachella 
Valley is important to the formulation of fiscal and economic devel-
opment goals, policies, and programs. Per capita assessed valu-
ation in Rancho Mirage ranks fourth1 in the Coachella Valley and 
reflects the city’s image as a high-end resort and residential commu-
nity. The highly valued country clubs, gated communities, and other 
residential properties, along with three first-class resort hotel prop-

¹ Annual Report 2014-2015 – Riverside County Assessor-County Clerk-Recorder

Rancho Mirage as seen from the Ritz-Carlton Rancho Mirage.

http://cvep.com/content-files/CVEP_2014_AnnualReport.pdf
http://www.asrclkrec.com/Portals/1/Documents/Reports/Annual%20Reports/2014%20-%202015.pdf
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cupancy taxes. According to the City of Rancho Mirage Two-Year 
Budget for FY15/16 and FY16/17, over $7 million in “bed taxes” 
were projected to be collected in each year of the budget cycle, 
which would account for more than 30 percent of general fund rev-
enues. In addition to the direct revenue generated by bed taxes, 
tourists also spend a considerable amount in local restaurants and 
shops.

Employment

Although Rancho Mirage is not a major employment center, Eisen-
hower Medical Center, Westin Mission Hills Resort, Omni’s Rancho 
Las Palmas Resort and Spa, and the Ritz Carlton employ the major-
ity of workers in the city. Approximately 44 percent of Rancho Mi-
rage residents participate in the labor force. Only Indian Wells has 
a lower labor force percentage among Coachella Valley cities.3 
This low percentage rate is attributable to smaller household size 
and a greater percentage of retirees living in Rancho Mirage. As 
the city grows, employment opportunities may occur with successful 
economic development efforts.

Fiscal Conditions
Revenues and Expenditures

A five-year snapshot of the City’s major general fund revenue 
sources is presented in Exhibit 41.4 As discussed earlier, there has 
been steady growth in the bed tax and sales tax categories. Interest 
income fluctuates with changes in interest rates over time. Franchise 
and property taxes have shown steady growth while building and 
planning fees, public works fees, and development fees are more 
sensitive to the rise and fall of the real estate market. These fees 
are intended to offset the cost of providing building, planning, engi-
neering, and development services.

According to the Comprehensive Annual Financial Report for year-
end 2015, the functional expenses of the City can be broken down 
into five categories: General Government, Public Safety, Public 
Works, Cultural and Recreational, and Interest of Long-Term Debt 

³ Coachella Valley 2014 Annual Report
4 This information was obtained from the Fiscal Year 2015/2016 

& Fiscal Year 2016/2017 Two Year Budget

and Other Charges5. Exhibit 42 identifies expenditures in these 
categories over the last six fiscal years, showing the two highest 
expenditure categories as General Government and Public Safety. 

Fund Balance

Private sector economic conditions in Rancho Mirage have a direct 
bearing on public sector fiscal conditions. Revenue sources such as 
sales tax and bed tax contribute to the City’s general fund balance 
and provide for local government expenditures for services and 
capital improvements. As of June 30, 2014, the City’s undesignated 
general fund balance totaled $9 million6. This healthy fund balance 
is the cumulative result of annual revenues in excess of expenditures 
since incorporation in 1973. In addition to the balance of undes-
ignated funds, the City also has assets totaling $68.8 million that 
are designated for specific purposes: some of the designated funds 
include a Prudent Reserve fund, a Disaster Recovery fund, and a 
Public Facilities and Equipment fund. 

The City’s large fund balance is a product of the application of past 
policies, most of which are discussed in the General Plan. For exam-
ple, the policies promoting gated communities with private home-
owner associations have resulted in relatively low demands for cer-
tain municipal services. Consistent with the policies favoring private 
communities, the City has established a set of high-quality devel-
opment regulations that promote and support the high-end residen-
tial and commercial developments that contribute to City revenues. 
Likewise, policies supporting the three resort hotels have led to direct 
and indirect revenues associated with tourism in Rancho Mirage. 

The City’s policy that developers pay for or install public facilities 
needed to address the impact of new development is another exam-
ple. These developer fees and exactions have relieved the City and 
its existing residents and businesses from paying for public facilities 
needed to accommodate growth.

Economic Development

The City’s previous economic development plans have focused 
on certain target businesses such as restaurants and home furnish-
5 The Comprehensive Annual Financial Report for Year End 

2015 can be found on the City’s website
6  This information was obtained from the Fiscal Year 2015/2016 

and Fiscal Year 2016/2017 Two Year Budget

Exhibit 41 General Fund Operating Revenues
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http://cvep.com/content-files/CVEP_2014_AnnualReport.pdf
http://www.ranchomirageca.gov/finance
http://www.ranchomirageca.gov/finance
http://www.ranchomirageca.gov/finance
http://www.ranchomirageca.gov/finance
http://www.ranchomirageca.gov/finance
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ing stores. These businesses have succeeded in the past and have 
helped to create the retail base and image of Rancho Mirage along 
Highway 111. In recent years there has been an interest in hotel de-
velopment along Highway 111 and elsewhere in the city, and every 
effort is made to pursue these uses. 

Although the City’s financial position is sound and additional reve-
nue sources are not desperately needed, an aggressive economic 
development program can further insure against future economic 
slowdowns. Moreover, the redevelopment of the Highway 111 cor-
ridor for both aesthetic and economic purposes demands a more 
active approach to overcome some of the physical and property 
ownership constraints that exist. To achieve this objective on High-
way 111 and in other areas, a broader range of prospective busi-
nesses should be entertained.

Future Directions
Policies and programs for the City’s fiscal management and eco-
nomic development should be closely integrated with land use, 
community design, and public facilities elements of the General 
Plan. The past strengths of Rancho Mirage’s economic base should 
be used as a basis for future policy direction. To take advantage of 
new opportunities in the changing economy, the city should achieve 
a harmonious balance of residential, commercial, and industrial 
designations while maintaining its high standards of design and de-
velopment. 

Continued long-range fiscal planning will keep the City ahead of 
evolving problems and opportunities. Finally, an aggressive eco-
nomic development program will improve the chances of attracting 
and retaining a high-quality of business in Rancho Mirage. 

Exhibit 42 General Fund Operating Expenses
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Economic and Fiscal Goals, Policies, and 
Programs

GOAL E&F 1
A growing and balanced economic base that serves the 
needs of Rancho Mirage residents, businesses, and visitors 
while maintaining the City’s high standards of development 
and environmental protection.

GOAL E&F 2
A prudent and progressive financial management program 
to maintain and enhance the City’s strong fiscal position.

POLICY E&F 2.1
The City’s land use designations shall provide opportunities 
for a broad range of residential, commercial, office, insti-
tutional, and light industrial development in appropriate 
locations.

PROGRAM E&F 2.1A

The City shall monitor the remaining capacity of all Gen-
eral Plan land use categories to assure that a variety of 
economic development opportunities are available to the 
private sector.

POLICY E&F 2.2
The City may require market studies to justify requests for 
rezoning to a higher intensity of land use.

POLICY E&F 2.3
The City shall take a proactive and aggressive role in the 
retention of existing businesses and the recruitment of new 
businesses in Rancho Mirage.

PROGRAM E&F 2.3A

The City shall continue to use the Economic Development 
and Marketing departments to develop and administer eco-
nomic development programs.

POLICY E&F 2.4
Economic development programs shall be consistent with 
other adopted General Plan land use and community de-
sign policies.

POLICY E&F 2.5
Promote the development of a central place of activity to 
enhance the economic vitality of the Highway 111 corridor.

PROGRAM E&F 2.5A

The City shall periodically review the Highway 111 East and 
West Specific Plans to ensure that land uses and develop-
ment standards promote a thriving commercial corridor.

POLICY E&F 2.6
Promote the development of medically related uses in the 
vicinity of the Eisenhower Medical Center.

POLICY E&F 2.7
The City shall maintain a prudent reserve of general funds 
equivalent to one year’s operating expenses.

Example of a central activity place designed to enhance economic vitality in Rancho 
Mirage.

https://www.ranchomirageca.gov/wp-content/uploads/2014/02/Hwy-111-East-Executive-Summary.pdf
https://www.ranchomirageca.gov/wp-content/uploads/2014/02/Hwy-111-West-SP_2014.pdf
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Agua Caliente Casino Resort & Spa.
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